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FOLLOWING TELEGRAM FROM SECSTATE WASHDC DATED NOVEMBER 10, 1975 
SENT GENEVA IS REPEATED TO YOU: QUOTE 
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SUBJECT: TURKISH POPPY STRAW CROP 

FROM QUENTIN JONES 

1. INDUSTRY CONTACTS SAY TURKISH INVITATION BID ON POPPY 
CAPSULES CLAIMS 0.58 PERCENT MORPHINE. NO PROVISION FOR 
PRIOR ASSAY NOR COST ADJUSTMENT IF MORPHINE CONTENT LESS 
THAN 0.58 PERCENT. PURCHASER'S BID MUST BE ACCOMPANIED BY 
IRREVOCABLE LETTER OF CREDIT. BIDS MUST BE RECEIVED TMO BY 
NOVEMBER 27. BID INVITATION LETTER WAS SHOWN TO AGENT OF 
PROSPECTIVE BUYER IN ANKARA SEVERAL WEEKS AGO BUT HAS NOT 
YET BEEN RECEIVED BY U.S. FIRMS. 

2. CEILING PRICE INDIAN OPIUM IS 490 DOLLARS PER KILOGRAM 
CONTAINED MORPHINE. INDIAN INCISED CAPSULES AVERAGE ABOUT 
250 DOLLARS PER METRIC TON F.O.B. BOMBAY OR ABOUT 450 DOL- 
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THROUGH U.S. BUYER WITH CONTACTS FOR POPPY STRAW CONCEN- 
TRATE IN THOSE COUNTRIES. 

3. ONE U.S. BUYER HAS PURCHASED 1,050 KILOGRAMS OF TURKISH 
CAPSULES AT 2.55 DOLLARS PER KILOGRAM, WHICH IS 2,550 DOL- 
LARS PER METRIC TON. ALTHOUGH CONTRACT FOR THIS PURCHASE 

HAS BEEN FINALIZED, DELIVERY WILL NOT BE MADE UNTIL AFTER 
NOVEMBER 27. ASSUMING MORPHINE CONTENT 0.58 PERCENT, VALUE 
OF CONTAINED MORPHINE WOULD BE 440 DOLLARS PER KILOGRAM 
F O B. IZMIR. THIS WOULD ALLOW 50 DOLLARS PER KILOGRAM 
CONTAINED MORPHINE FOR SHIPPING AND FOR PROCESSING COST IN 
EXCESS OF OPIUM. IF THAT ONE METRIC TON OF CAPSULES CON- 
TAINING 0.58 PERCENT MORPHINE WOULD YIELD 5.8 KILOGRAMS OF 
MORPHINE, BUYERS WOULD HAVE 190 DOLLARS PER METRIC TON OF 
CAPSULES TO PAY SHIPPING AND PROCESSING COSTS BEFORE COST 
OF MORPHINE THIS SOURCE EXCEEDED COST FROM INDIAN OPIUM. 
TWO THOUSAND FIVE HUNDRED FIFTY DOLLARS PER METRIC TON 
WOULD BE FAIR PRICE FOR TURKISH CAPSULES IF CAPSULES CON 
TAIN 0.58 PERCENT MORPHINE. 

4. CALCULATING LIABILITY AGAINST STANDBY COMPENSATION 
FUND, ASSUMING CEILING PRICE OF 2,550 DOLLARS PER METRIC 
TON AND CROP OF 6,000 METRIC TONS, WE GET CROP INCOME FROM 
SELLING CROP OF 15,300,000 DOLLARS (TL 229.5 MILLION AT TL 

15 PER DOLLAR AS IN AGREEMENT) FROM WHICH TMO OVERHEAD 
WOULD BE 3,060,000 DOLLARS (TL 45,900,000). AMOUNT PAID 
TO FARMERS (AVERAGE OF TL 18 PER KILOGRAM TIMES 6 MILLION 
KILOGRAMS) WOULD BE 7,200,000 DOLLARS (TL 108 MILLION), 

LEAVING NET PROFIT TO TURKEY OF 5,040,000 DOLLARS. USING 
AGREED FORMULA FOR CALCULATING LIABILITY, LIABILITY EQUALS 
7,200,000 (PAYMENTS TO FARMER) PLUS 3,070,000 (TMO OVER- 
HEAD) MINUS 15,300,000 (GROSS CROP RECEIPTS) OR AN L VALUE 
OF MINUS 5,040,000. IF THIS PROVES TO BE CASE, THEN NO 
CLAIMS CAN BE MADE AGAINST STANDBY FUND AND STRAW ROUTE IS 
PROVED MORE PROFITABLE AS WELL AS MORE SECURE THAN OPIUM 
ROUTE. KISSIINGER UNQUOTE INGERSOLL 
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